TEBBAFENIE 7 + — 5 &0 42 (2012.3) 43

Forum of International Development Studies. 42 (Mar. 2012)

e J ad b [E] D v o b & A 4B ) S O

PIUNEN I
Aging and Pension Reform in Developing Economies

Masakazu SOMEYA

Abstract

Developing economies are aging at much faster speed than any current industrialized economies.
Its sizable repercussions are foreseeable even at present. However, considering its urgency, developing
economies are still inadequately prepared for their aging in many respects including institution building.
This paper will pick up pension system as preparation against upcoming aging in developing economies,
examine its institutional sustainability and analyze available options for reforms. The paper will first
describe the status of aging in developing economies with special focus on East Asian region and then
critically summarize widely discussed view-points for analysis, typology of the pension system and those
issues which often hamper reform efforts.

The latter half of the paper will use Life-cycle/Overlapping Generations type macro general
equilibrium model re-calibrated to China’s pension system and analyze sustainability of the reform
options and their fiscal and macroeconomic consequences. One of the major findings from quantitative
analysis is that it is possible to minimize the adverse impact of aging on pension system and macro
economy. However, this finding leads to another question which is the conclusion of this paper that is
“Would that reform be institutionally and politically feasible?”
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