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Research objectives and general background: 
 
This research explores the ways in which effects of globalization infiltrate agrarian 
society and potentially benefit or harm the rural poor. The linkage between 
globalization and rural poverty is an understudied area. Most people recognize that even 
the rural poor experience some level of social change brought on by the increased use of 
global technologies such as mobile phones and internet. When it comes to economic 
change, however, opinions are divided as to whether trade liberalization leads to 
economic growth and through this, to rural poverty reduction. Some argue that the rural 
poor are not much affected by globalization because they are not integrated in the global 
economy in the first place. Others assume that the rural poor are at the receiving end of 
negative impact as global and domestic inequality worsens due to intensified economic 
competition at the global level (Bardhan, n.d.). 
 
It is beyond much doubt, however, that the impact of global economic integration on 
rural poverty reduction is conditioned by the country’s political, economic, legal, and 
social institutions and the policies to address these institutional problems. The rural poor, 
who live as small farmers, wage labourers, artisans, hawkers, shop keepers or other 
micro-entprepreneurs, face problems related to finance, marketing, infrastructure, 
government regulations, access to justice, as well as exclusion on the basis of social 
attributes such as gender or ethnicity. The global campaign to popularize microfinance 
has seen tremendous success in providing the rural poor access to finance. Yet it has 
revealed at the same time that access to finance, on its own, is not enough to turn the 
landless poor, especially women among them, into entrepreneurs where there are 
problems of rural infrastructure, bureaucratic red tape, police harassment, or religious 
conservatism. Solutions to these domestic constraints faced by the rural poor require 
changes of domestic policies, governance, and social norms. Opening domestic markets 
to global competition without addressing these problems would deter the rural poor 
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from gainfully exploiting the new opportunities opened to them. Worse, it would expose 
them to risks without providing adequate social protection to cope with the negative 
outcome of trade liberalization.  
 
Given the right environment, small farmers or entrepreneurs in developing countries are 
known to be able to get integrated in global production processes. It is wrong to assume 
that they are unproductive by virtue of being small, and are hence unsuitable for an 
active role as producers in the emerging global production system. Small farmers are 
often involved in export-oriented production processes, as evidenced by coffee 
producers of Uganda, rice growers in Vietnam, shrimp farmers in Bangladesh and 
Thailand, tea farmers of Nepal, etc. (Bardhan, n.d., Ito, 2009). But this does not mean 
that all the small farmers find it equally easy to get integrated in export-oriented 
agribusinesses. Nor does it mean that once integrated, they find it easy to stay 
competitive in the agribusiness value chains. The constraints they suffer are not limited 
to domestic ones mentioned earlier. They are simultaneously threatened by the external 
constraints caused by rich countries’ unwillingness to globalize. This takes the form of 
protectionism and farm subsidies given to rich-country farmers. Another large hurdle 
externally imposed on small farmers in developing countries is a complex set of safety 
and sanitary regulations. The pressure to comply with it to be globally competitive often 
results in strengthening the role of multi-national enterprises in governing global value 
chains of which small farmers of poor countries are eager to remain a part.  
 
Given this general background, this study seeks to identify the institutional barriers - 
political, economic, legal, or social - which obstruct the ways in which forces of 
globalization would benefit the rural poor. 
 
Methods to be used: 
 
The study will be conducted by a literature survey and case studies of rural societies in 
South Asia (Bangladesh, Nepal, or India). Employing rural household surveys, 
participant observation, focus group discussions, textual analysis, and other social 
research methods, the study will analyze the multiple institutional dimensions which 
constrain the rural poor’s ability to engage positively in the processes of globalization. 
In doing so, it will try to delineate the linkage between global governance, domestic 
policies and institutions, and rural households’ livelihood strategies.  
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