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1.1	 Research Question 

Is the type or nature of the relationship between government and market a controlling 
factor of inequality and economic growth in developing countries? More particularly, do 
the market oriented reforms and introduction of competition laws contribute to 
alleviation of inequality and poverty or rather aggravate them?  

 
1.2	 Background 

Competition law scholars, especially Japanese scholars, tend to take it for granted that 
if fair and free competition is promoted, monopolies become unable to enjoy 
monopolistic profits, more opportunities are given to new entrants and thus fair 
distribution of wealth is achieved. On the other hand, after the collapse of the former 
Soviet Union early 1990s, market oriented reforms (hereinafter “market reforms”) and 
introduction of competition laws have actively been promoted by the IMF and World 
Bank, e.g., as part of the conditionalities in Structural Reform Programmes (SRP), and 
strongly been recommended by the OECD. More recently, even the UNCTAD, an 
international organization which represents the positions of developing countries, very 
strongly encourages them to introduce competition laws as tools to promote economic 
growth and fair distribution of wealth, and actually assists them in enacting such laws.1 
As a result, competition laws proliferate all over the world.2 Given a lot of cases in 
developing countries as well as in transition economies including the CIS countries 
which became independent from the former Soviet Union where easy and abrupt 
reforms toward market rather promoted maldistribution of wealth and inequality, 
however, the tacit understanding above must be reconsidered very seriously.  

                                                   
1 Visit http://www.unctad.org/Templates/StartPage.asp?intItemID=2239&lang=1. 
2 Mark R.A. Palim, The Worldwide Growth of Competition Law: An Empirical Analysis, Antitrust 
Bulletin 43: 105 (1998). See also the website “Competition Laws in the World” of the Fair Trade 
Commission of Japan: http://www.jftc.go.jp/worldcom/html/top.html. 



 
1.3	 Methodology 

1st Stage in 2011: Collect, by reviewing literature, one group of cases where market 
reforms and introduction of competition laws rather promoted inequality as well as 
another group of cases where they achieved fair redistribution of wealth; Analyze what 
factors contribute to “the failure of market reforms” and what constitute the 
prerequisites for them to succeed in alleviating inequality; Candidate factors here 
include: How the market reforms were proceeded such as the degree of existing price 
controls, process of reforms, and presence in the whole market, of state-owned 
enterprises; substantive content of competition laws which were introduced (scope of 
sectors, scope of conducts etc.); and their enforcement mechanism (independence of 
enforcing agencies, resources given to enforcers, etc.).  
2nd Stage in 2011 to 2012: Take as case studies: 1) China (Antimonopoly Law 
enacted 2007, entered into force 2008), 2) Vietnam (Competition Law enacted 2004, 
entered into force 2005), 3) Indonesia (Competition Law enacted 1999, entered into force 
2000), and 4) Thailand (Competition Law enacted and entered into force 1999), and 
apply the candidate factors, analytical framework and assumption which are obtained 
at the first stage. More particularly, collect and analyze literature, cases and data which 
show expectation and achievement as well as criticism and negative effects of their 
market reforms and introduction of competition laws from the viewpoint of alleviation 
of inequality and poverty.    
 

2. “Trade and Development” in the WTO:  
Necessary Reforms of the World Trading System for Alleviation of 

Inequality 
 (Research Proposal 2) 

 
 
	 2.1	 Research Question 
Does international market integration aggravate international and domestic inequality 
in developing countries? What reform is needed to alleviate such an inequality? 

 
2.2	 Background 

The research project as a whole focuses on the effect of globalization, i.e., international 
market integration in terms of movement of goods, capital as well as human. However, 
the level of international market integration is not equal among all countries and 



depends on between which countries. Even in the multilateral forum such as the WTO, 
tariff reduction in terms of goods in which developed countries are interested is at the 
center while there has been a little progress on goods between developed and developing  
and those between developing countries.  Already pointed out in the result of the 
former research project,3 there is the General System of Preferences (GSP) between 
developed and developing countries but it is not subject to the legal obligation and it is 
depending on the discretion of developed countries. On the other hand, in the Hong 
Kong Ministerial Conference in December 2005 during the Doha Round, the so-called 
Duty-Free Quota-Free (DFQF) Access was introduced. Under this scheme, developed 
Members are obliged to grant duty-free quota-free access only to least developed 
countries (LDCs) in terms of all the products, which can be regarded as the significant 
progress, compared with the GSP. However, in terms of scope of the granting countries, 
developing countries are not obliged to grad DFQF to LDCs. Therefore, it is thought 
that the merit of the scheme is limited from the viewpoint of expansion of export by 
LDCs.  

In the current Doha Round, it looks that the negotiation is deadlocked due to conflicts 
between developed and developing Members regarding agricultural negotiation and 
non-agricultural market access negotiation. However, it is necessary to recognize 
clearly that behind the scene is such a serious conflict between South and South. 

  
2.3	 Methodology 

It will continue a similar research to one conducted in the former research project, by 
examining whether the recognition of problems pointed out there and corresponding 
remedies such as liberalization of South-South trade, multi-dimensional capacity 
building in terms of policy design, negotiation and dispute settlement can actually 
contribute to resolution of problems. There has been some progress already on China 
and Vietnam. On the other hand, it is also necessary to proceed a long-term research 
(after 2012) in terms of Ghana and Bhutan (applied for the WTO Accession but not yet 
acceded), by examining how they recognize the merit and demerits of the WTO 
membership     

                                                   
3 Trade and Development in the WTO: State of Play and Challenges of Remedies 
toward Increase of Trade by Developing Countries”, in Shigeru Otsubo ed., Leading 
Issues in Development and Globalization, Keiso Shobo, 2009, pp.303-334 (in Japanese). 


